Appendix D (1).

REPORT OF THE SUI:ERINTENDENT OF TMPORTS AXND
EXPORTS FOR THE YEAR 1914.

Liouors CoNSOLIPATION (ORDINANCE.

1. The revenue collected from liquor duties and licensed ware-
houses for 1914 was $656,955.89 as compared with $729,340.60 in
1913. The decrease is almost entirely dne to the general situation
attendant on the war, as is shown by a comparison of the vevenue
for the respective half-vears, given helow : —

Ist half-year. 1913, 1914.
Duties, European Liguors, $121,449.64 8114,316.23
Duties, Chinese Liquors,.. . .. 225845.25  223118.16
Licensed Warehouse Fees, .. . 7.000.00 6,750.00
Licensed Warehouse Overtime Fee, .. 54.00 34.00

$354,348.89 $344,218.39

2nd half-year.

Duties, European Liquors, ... ... .. $133,010.95 $107,715.45
Duties, Chinese Liquors,... ... .. ... 241,809.93 204988.03
Licensed Warehouse Fees, ... .. . 20.83 —

Licensed Warehouse Overtime Fee, 60.00 34.00

RKR374,991.71 $312,737.50

Total, S $729,340.60 $656,955.89

2. The details of the trade in European liquors ure given in
Table T, of the trade in Chinese liquor in Tables IT and ITI. As
was to he expected a general decrease is shown in the imports, the
amount distilled, the exports and local consumption.

Ortoa MoxopoLy.

3. The lease of the Opium Farm expired on Fehrunary 23th,
1914. It had already been decided that on the expiration of this
lease the preparation and retail sale of opium in the (‘olony should
be under the direct control of the Government and the management
was placed in the hands of this department. [ would like at once
to express my gratitude to the members of the Opium Farm, and
more particularly the Manager Mr. (‘h’an Kai-ning for the assistance
given me in taking over and for much valuable advice. The system
adopted was practically that of the Farmer. Certain modifications
were introduced from the Singapore Monopoly which T had the
opportunity of visiting in 1913, and where I gained muech from the
experience of Mr, F. J. Baddeley, the Superintendent.
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4. The Government purchased a certain quantity of raw opium
towards the end of 1913 through Messrs. David Sassoon & Co. who
acted as agents. Later an arrangement was come to with the Indian
Government [or a regular monthly supply. The shipping arrange-
ments were left in the hands of Messrs., David Sassoon & Co. and
have been very satisfactory.

5. The Opium Factory at Wantsai which had been used by
successive farms was leased by the Government and the fittings
which had heen in use were taken over. The factory was put under
the charge of Mr. H. Alan Taylor who was appointed Monopoly
Analyst.  Practically the whole of the Opiuny Farmer’s boiling
staff were re-engaged, and Sergeant (G. Watt of the Police was
appointed a Revenue UOfficer to supervise their work. The work at
the factory has proceeded smoothly fromi the commencement. .\
laboratory was fitted up at the factory and all analytical work
connected with oplum and intoxicating liguor is now done by the
department.

G. For the packing aud sale of prepared opium, the shed at the
back of the Harbour Office, formerly used by the Sanitary Department,
was converted into offices.  The packing staff and other employees
of the Farmey were tuken over as far as possible and their work has
heen satisfactory. In the Northern District of the New Terri-
tories the Farmer had a branch office at Taipo and this was kept
on under the charge of Mr. H. Anderson who had formerly worked
with the Farmer,

7. The arrangements for the vetail of opium were a little
difficult.  In Singapore opium is sold to licensees who are allowed
to retail to the public at a rate which gives them roughly 10 % profit
on their turn-over. Tt was thought that if this system was adopted
in Hongkong licensees would have too much incentive in increasing
their sales and that there would therefore be a danger of their en-
couraging attempts at illieit export. At the same time it would
have been difficult and expeusive to establish a system of branch
offices all over the Colony. To prevent attempts to import illicit
oplun 1t 18 necessary to have Government opium available at the
various centres where there is a demand. Two kinds of licences
were therefore issued, hut in both cases the retail price is fixed by
the Government. In places where a big husiness is doune in pre-
pared opium licensees are paid a fixed sum per month to sell opium
for the Monopoly.  They are in a sense paid servants of the Monopoly
but they have to pay {or their opiun in advance. In those districts
where the sales of opium are small, and where the danger of illicit
export is not so great, licensees ave paid a commission on their sales
the rate varying with the accessibility of the locality. Care is taken
to see that their sales do not exceed certain limits, and the rate of
commission is reduced il their sales show signs of any unusnal
incerease.,  The systewn introduced has heen very satisfactory.

8. The prepared opium sold through licensees is all packed in
earthenware pots done up in such a way as to make its convevance
and therefore smuggling as awkard as possible. A finer quality of

o
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opitum is made which is sold itn 3-tael tins at the head office. It s
only purchased by the well-to-do classes and to prevent any chance
of smaggling it is only issuad to registered persons.

9. From the sales made to registered persons it is possible to get
some idea of the amount of opium smoked by confirmed smokers.
From March 1st to the end of the vear the . greatest quantity
purchased by one person was 63 tins or 204 taels, which if all
consumed by that person comes to 2/3 tael per diem. The average
of the 17 largest purchasers is 49 tins or roughly % tael per diem.
As purchases of this particular kind of opium arve ouly made by
well-to-do classes, it can T think be safely asswned that these are
the heaviest smokers in the Colony and that the average local
consumption falls very much helow this figure.

LO. Tt is not possible to compare with any accuracy the actual
consumption of opiam under the Government and nnder the Farm.
The number of chests boiled per annum however gives an indica-
tion that a considerable reduction has been effected. In 1912 the
total number of chests hoiled was 1,113 in 1913, 667 and in 1914,
449,

11. The gross revenue derived from the sale of opium {rom
March 1st, 1914, to December 31st, 1914, was $3.594,284,  From this
mnst be deducted the cost of raw opium and administrative charges.
These cannot be separately set out exactly but may be taken to be
roughly $900,000.

Ivporr2 wn Kxporm or Raw Opiva.

[2. Tables IV to VII show the details of the lmports and
exports of raw oplum, but the figures are no longer of any real
value. The import of certified opinm [rom India ceased in
January, 1914, and the trade is uow confined to the gradual ab-
sorption by China of the stocks held in Shanghai and Hongkong.
There have been some movements of opium between Hongkong and
Shanghai but these have heen due to temporary condifions and do
not affect the general position. The price of certified opium re-
mained more or less steady throughout the vear.

[3. A certain amount of Persiau opinm passed through the
(olony, mostly for Formosa. .\ considerabic quantity of the stock
of Persian opium which has been lying in the Colony was shipped
to London.

I4. Uncertified ludian opiam wax imported into the Colony
for the use of the Gtivernment and also for export to Macao for the
use of the Macao Opium Farmer.

SUGAR.

15. Tables VIIT and IX show details of the import of sagar
for the year.
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GEXERAL.

16. Very good work was done by the preventive staff during the
vear. 'The enormous difference between the price of certified Indian
opium and that of uncertified and Persian opium have encouraged
attempts to smuggle the drug through the Colony into China on a
large scale. A number of large seizures were made during the.
vear, chiefly through the energy of Mr. J. C. Wildin. In spite of
these, however, the traffic appears to be on the increase. With the
enormous difference in price at present ruling and the strong
demand which continues to come from China, it is only possible to
deal with this traffic satisfactorily by controlling the supply of
opium at its source. There is still a number of centres from which
opium can be purchased without difficulty. Table X shows the
nunber of seizures made and the amount of opium confiscated.

17, Apart from opium very useful work has been done by the
preventive staff under the Liquors Ordinance, the Avms and Ammuni-
tion Ordinance and the Post Office Ordinance.

18. Mention should be made of the excellent work done by Mr.
I, P. da Silva and the rest of the clerical staff of the Imports and.
Exports Office during the earlier stages of the Monopoly. A consi-
derable amount of extra work fell on the staff, which was always
cheerfully undertaken.

R. O. HuTtcrisox,
Superintendent of Imports and Exports.

Gth Septentber, 1910
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Table VII.

The following Table shows the quantity of Opium imported
and exported during the years 1913 and 1914 :—

1913. 1914. Increase.  Decrease,
chests. chests. chests. c/ze:;; i
Imported, ..cieemeceininian. 9,108% 3,0594 6,049
Exported, .veoveeeveeiennnn. . 9419 14,9303 4,488%
Through Cargo reported,
but not landed,......... i 731 15 . 716

Table VIIIL

Imports and Expor(s of Sugar.
Return of Sugar imported into the Colony of Hongkong by vessels
of different nationalities during the years 1913 (from January to
Angust) and 1914 (from May to December) :—

— . 1913.

1914.
Tons. Tons.
American Steamers,...covvvevreriereennennl 9416 293
Austrian sy esevsdsersssieecsmseceseses ! — g 20
British 4y eeeerersecaericssenivanans | 83,856 | 35,382
Chinese yy  seesecacsecssricseenanseeas ’ 211 315
Dutch P v 69,755 1 82,112
French T4y eesitesescaserrsciirescns l 943 377
German vy eeesmesseseeeesseeserenanes i 13,918 4,022
Italian 93 esevessssmes sees e f — . e
Japanese sy ebessecssrerasesaraeniaenas 149 i 3,744
NOrwegian  ,, eeeveririernenienenanenen, 4,747 1 10,693
Portuguese  ,  cceveincriiiieniiieennnn 224 | 206
Russian sy eereeasevcncesassiniieneeas | — : —
Swedish se eeeeeneresieessseenecnesana! — ‘ 33
By Junk Crere et j — 6
» Train " 4 —
Total, .. ..... vereeeees 183,223 139,073
. 1 ;
1913. 1914, Decrease.
Tons. Tons. Tons.

Imported, ..ocoevenenns eee. 183,223 139,073 44,150
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Table IX.

Return of Sugar imported into the Colony of Hongkong
during the years 1913 (from January to Au0u~t) and 1911
(fx om N[d) to Dewmbm) showing place of origin :—

|

f
1918. J‘ 1914.
) Tons. } Tons.

— |

o
From China,........ e e 5070 1 7,474
»  Cochin China, .oeol...ll) rer creeen ‘ 2,860 . 207
v JAVE, eeeeeeaeea e 127,362 | 120,726
s LOndON, viiiiiiiiii e e . 6 14
v Mauritius, .o v, 2,401 ! 2,033
,, New Territories, ....oocen... e 4 : 6
., Philippine Islands, .............. ... 43,520 l 8,613
., Straits Settlements, ..... v . — ! —_
Total, cev....... ceeen 183,223 ] 139,073

One hundred and two (102) Certificates of Origin for Exportation
of Sugar were issued from this Office during the year 1914,

Fifteen (15) Permits for Delivery of Sugar which arrived in the
Colony withont Certificate of Origin were issued from this Office
during the year 1914,
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