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LEGISLATIVE COUNCIL.

No. S. 76.—The following Bills were read a first time at a meeting of the
‘Council held on the 18th March, 1926 :—
C.8.0. 256822,
[No. 3:—12.3.26.—2.]

A BILL
INTITULED

An Ordinance to regulate the issue of Hong-
kong Treasury bills in Hongkong.

WHEREAS it may be expedient from time to time that
the Governor should bor.ow money by the issue of Hong-
kong Treasury bills in Hongkong :

ANp WHEREAS it is expedient to provide in one Ordin-
ance the terms and conditions applicable to the borrowing
of money by the issue of such bills:

BE it the efore enacted by the Governor of Hongkong,
with the advice and consent of the Legislative Conneil
thereof, as follows : —

Short title. 1. This Ordinance may be cited as The Hongkong
Treasury Bills (Local) Ordinance, 1926,

Power to 2. The Governor whenever authorised thereto by a

borrow by the resolution of the Legislative Council may borrow by the

issue of issue in Hongkong of Hongkong Government Treasury

g‘}iflﬂasury bills sums not exceeding the ,amount specified in such

1118,

resolution ; and may also borrow from time to time by the
issue of such Treasury bills such sums as may be required
to pay off at maturity bills alrealy lawfully issued and

outstanding.
Principal of 3. The principal moneys representedl by the Treasury
bills. bills issued under the provisions of this Ordinance are

hereby charged upon and ghall be payable out of the
general revenues and assets of the Colony,

Proceeds of 4. The proceeds of the issue of the Treasury bills shall
bills, be paid intdb the general revenues of the Colony.

Amounts and 9. Every Treasury bill issued under this Ordinance
period of shall be for the sum of $10,000 or a multiple of $}0;000
earrency of  and shall be payable at par at such time or times as the

bills. Governor shall before the issue of such Treasury hill fix
and determine, but not later than one year from the date
of issue,

Repayment 8. The Governor shall appropriate out of the general

of bills. revenues of the Colony the necessary sum to pay the
principal represented by the Treasury bills,

Cancellation 7. Upon repayment of the prineipal moneys represeuted

of repaid by the Treasury bills, the bills shall he delivered up to the

bills. Government of Hongkong to be cancelled.

Objects and Reasona.

1. An experiment which was recetitly made of issuing
Treasury bills in London on behalf of a Colonial Govern.
ment proved very successful, and the Crown Agents have
represented that it is desirable for several reasons that
Colonial Governments generally should have power toissue
such bills, Treasury bills often prove a convenient method
of obtaining a temporary loan.
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2. The Crown Agents point out that as a loan is nsually
required to pay for works of eonstruction, the execution of
which is expected to take some years io complete. it is far
more economical, instead of issning a Ioan at once for the
whole amount, to borrow the money in instalments as re-
<quired, at a comparatively low rate of interest, either by
obtaining advances through the Crown Agents from other
Colonies, or, failing funds for such advances, by the issue
of bills, and only to issue the loan when the works are well

under way and wlien a more exact estimate of their cose
can be framed,

3. "This bill is therefore introduce:l in order to enable the
Government to borrow money by the issue of Treasury
bills in Hongkong should occasion arise. It is comple nen-
tary to another bill which is heing introduced to give the
Government the power to horrow money by the issie of
Treasury bulls in London. Both the bills are introdacel on
the suggestion of the Secretary of State. They have
been adapted from a draft prepared by the Crown Agents
i'sn consultation with the legal advisers of the Secretary of
State.

J. H. Kewmp,
Attorney General,

9th Mareh, 1926.

C.8.0. 2568/22.

[No, 4 :~12,3.26.—1.]

A BILL

INTITULED

An Ordinance to regulate the issue of Hong-
kong Treasury bills in London.

WHEREAS it may be expedient from time to time that
the Crown Agents for the Colonies on behalf of the
Governor should borrow money hy the issue of Hongkong
Treasury bills in Londoy :

AND WHEREAS it is expedient to provide in one Ordin-
ance the terms and conditions applicable to the borrowing
of money by the issue of such bills : :

Bg it therefore enacted by the Governor of Hongkong,
with the advice and consent of the Legislative Council
thereof, as follows : —

1. This Ordinance may be cited as the Hongkong
Treasury Bills (London) Ordinance, 1926,

2. The Governor whenever authorised thereto by a
resolution of the Legislative Council may request the
Crown Agents for the Colouies to borrow by the issue in
London of Hongkong Government Treasury bills sums
not exceeding the amount specified in sneh resolution ;
and the Crown Agents may also, with the approval of the
Governor, borrow from time to time by the issue of such
‘Treasury bills sueh sums as may be required to pay off
at aturity hills already lawfully issued by them and
outstanding.

3. The principal moueys represented by the Treasury
bills issued under the provisions of this Ordinance ure
hereby charged npon and shall be payable out of the
general revenues and asscts of the Colony.

Short title.

Power to
horrow hy ths.
issue of
Treasury
bills.

Principal of
bills.



Proceeds of
bills.

Amounts and
yeriod of
curveney of
bills,

Kepayment of

bills.

Cancellation
of repaid

bills.
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4. The procceds of the issue of the Treasury bLills shall
be paid into the general nccount of the Colony with the
Crowu Agents for tlhe Colonies.

5. Every Treasury bill issued wnder this. Ordinance
shail Le for the sum of £1,000 or a multiple of £1,000. and
shall be payable :at par at such tiwe or times as -the
Governor or the Crown Agents for the Colonies on his
behalf shall before the issue of such Treasury bill fix and
determine, but not later than one vear from the date of
issne, .

6. Tle Governor shall apjproprinte ont of the general
revenues of the Colony the necessary sum to pay the
principal represented by the Freasury Lills and shall rémit
that sum to the Crown Agents for the Colonies in London
at.such time as will enable them to pay the principal ar
their office in London when the 'J'r(/v;xsur_v bills fall dwe.

7. Upon repayment of the principal monevs represented
by the Treasury bills, the bills shall be delivered up to the
Crown Agentx, to be hy them cancelled and forwarded 1o
the Government of [Tongkong,

Objects and Reasons.

I, An experiment which wax recently made of issuing
Treasury bills in London on hebalf of w Colonial Govern-
went proved very successtul, and the Crown Agents have
represented that it is desiralle for several reazons that
Colonial Governments generally should have power to ixsne
such bills.” Treaxury bills often prove a eonvenient method
of obtaining a temporary louu.

2. The Crown Ageuts point out that as a loan is usually
required to pay for works of constrnetion, the execation of
which is expected to tuke come years to complete, it is far
more economical, instead of issuing a loan at once for the
whole amount, to borrow the money in instalments as re-
quired, at a comparatively low rate of interest, either by
obtaining advances through the Crown Agents from other
Colonies, or failing funds for sich advances, Ly the issue
of bills, and only to issue the loan when the works are well
under way and when a more exact estimate of their cost
cau be framed,

3. This bill is therefore introduced in order to euable the
Government to horrow money by the issue of Treasury

bills in London shonld oceansion arise. It is complewertdry:

to another bill which is being introduced to give tlie
Government power to borrow money by the isstie of
Treasury bills in Hongkong. Both the bills are intra-
dneed on the snggestion of the Secretary of State, They
have heen adapted from a dralt prepared by the Crown
Agents in consultation with the legal advisers of the
Secretary of Siate,

J. H. Krump,

Attorney. Gen pal.

9th Mareh, 1926.
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