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LEGISLATIVE COUNCIL.

No. 8. 376.—The following Bill wus read « first time at a Meeting of the Council
held on the 21st December, 1911 :—

A BILL :

An Ordinauce to provide “for the issue~by the
Mercantile Bank of India Limited of Bills and
Notes payable to Bearer on Demand,

" oA

Br it enacted by the Governor of Hongkong, with the
advice and consent of the Legislative Council thereof, as
follows :—

Short title, = 1, This Ordinance may be vited as the Mercantile Bank
Note Issue Ordinance, 1911,

Definitions. 2, T this Ordinanee :—

“Company ” means the Mercantile Bank of I[ndia Li-
mited whose chicf oflice is at 'I'liveadneedle Street, London,
England.

“Current coin” means coin which for the time being
is lawfully current in the Colony.

*Notes” means bills and notes payable to bearer on
demand in chirrent coin.

Power for 3.—(1.) Subject to the provisions of this Ordinance,.
Company to j4 ghall e lawful for the Company to make, issue, reissue.

?;;ie}?i?ﬂ and circulate notcs in the Colony,

an(} nOtedS. (2.) Such uotes shall not be issued for any other sum
and condi. ] . . , : * o

tions of such than the swn of five dollars, or some multiple of such sum.
Issue, (3.) Except us specified in section 6 the total amount

of such notes actually in cireulation shall not at any time
exceed the amount of the capital of the Company actually
paid up.

It the Company issues notes in excess of the amouut
authorised by the provisions of this Grdinance, it and the
manager of its office in the Colony shall each be liahle on
summary conviction to a fine not cxeceding fifty dollars a
day for every day during which such excess of any sum
not excceding ten thousand dollars shall continue and to a
further fine not exceeding fitty dollars a day for every day
during which such excess shall continue for every complete
additional sum of ten thousand dollars in notes so issued
in excess.

(4.) Sueh patt of the hooks of the Company as may eon-
taii any entry relating to the uotes issued or to be issued
by the Company or relating to the amount of sueh notes in
. circulation from time to time, or any account, miunte or
memorandum, in the possession of the Company or of any
person i its cimploy, the sight or inspection whercof may
teud to insure the vendering or tuking of true accounts for
any period of the average amount of sucl notes {u eireula-
tion or to test the truth of any suel acconnt, shall be open
for the inspection and examination at all rcasonable times
of any person authorised in that hebalf iy writing signed
by the Colonial T'reasurcr. -

Every such authorised person shall be at liberty to take
copies or extracts from any such book, account, minute or
memorandum, -

1 the Company or auy person in its employ keeping any
such book, account, minute or mémorandam or having the
custody or possession thereof or power to produce the same
shall on demand made by any such authorised person shew-
ing if demanded his authority onthat behalf, refuse to
produce any such book; account, minute or memorandum to
him for his inspeetion and examination or to permit him to
tnspect aud examine the same or to take copies thereof or N
extracts therelrom the Company and sueh person in its -
employ shall each be liable on suiamary conviction to a fine
pot exceeding five hundred dollars,
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Provided that the Colonial Treasurer shall not exercise
or eause to be exereised the powers aforesaid without the
consgent of the Governor. *»

(5.) Such notes shall not be legal tender but shall be
redecriable at the office of the Company in the Colony in
current coin which Is forsthe time being unlimited legal
tender in the Colony.

4. The Company shall deposit and at all times keep
deposited with the Crown Agonts securities to be approved
by the Secretary of State 1o an amouyt equal in value to
the sface value of the notes in cireulation with the addition
of five per centum of =uch value; or at its option the
Company shall fleposit and at all times keep deposited
with the Colonial Treasurer coin which is for the time
being unlimited legd#l tender in the Colony te an amount
cqual to the face valpe of the notes in circulation; or
at its like option the Company shall deposit and at all
times keep deposited securitics, so approved as aforesaid,
with the Crown Agents and coin, which is for the time
being unlimited legal tender in the Colony, with .the
Colonial Treasurer in which ease the amount of gneh
recurities shall be equal in value to the difference between
the amonnt of the coin deposited and the face value of the
notes in circulation with the addition of five per centnm,
Sueh gecinities avd suel eoin xhall be under the control of
the Colonial Treusurer and shall be held by the Crowu
Acents aud the Colonial Treaxurer respectively as special
fur ds exelusively available for the redcmy tion of sueb issue
of notes, and in the event of the Company becoming insol-
vent shiall he sold aud applied toward such redemption as
far as may be necessary but without prejudice to the rights
of the holders of such notes to rank with other creditors
of the Company against the assets of the Company,

If the produce of the eale of such securities should not
equal the face value of the notes outstanding, the differeuce
shall rank pari pussu with other simple contract debts on
the assots of the Company. If, on the contrary, such
securities realise more than the face value of such outstand-
ing notes, the difference shall be paid over to the Company.

5.—(1.) There shall he published in the (fazette cvery
month, a statement (to be rendered by the Compauny on
the first working day of each mouth) of the face value of
the notex ontstanding, and of the securities and coin held
against these notex.  The statement shall show the nominal
value of such scenrities, the price at which they were valued
ou deposit aud also the latest market price of such securi-
ties.

(2.) If for two conscewtive months the suid market price
plua the value of the eoin (if any) deposited with the Colo-
nial Treasurer should iudicate a seliing value less: than the
amount requived by section 4, the Colonial Treasurer shall
demand that all notes rcturned to the Company shall be
retained and not reissued until the amount so required is
reached, or at his option the Colonial Treasurer shall
demand the depoxit of additional unlimited legal tender coin
or securities sufficient to raise the selling valne of the securi-
ties plus the value of the coiu (if any) already deposited to
the amonnt so required ; and the Company shall comply with
such demand. If, however, for three consecutive months
tho said market price indicates a coantinued and constant
inerease on their selling value, the Governor-in-Couneil
may allow the securities to be reduced provided the selling
value of such securitics plus the value of the coin (if any)
deposited is never allowed to fall below the amount required
by scetioun 4.

6. When in the opinion of the Governor-in-Council a
temporary emergenoy exists, he may permit the Company
to issue notes in excess of the paid up capital
Company, provided there has been specially deposited and
is kept in the custdy of the Colonial Secretary and the
Colonial Treasure? for the time being an amount of legal
tender dollars equal to ghe wholé face value of such excess
issue for the time being actually in circulation, to be held
by the said Colonial Secretary and Colonial Treasurer
exglusively for the redemption of such notes.
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No. 8. 877.—The following Bill, as

on the 21st instant, is published for general information :—

006 —

7. The powers grauted by this Ordinance to the Compuny
to make, issue, reissue and cirenlate notes shall be limited for
a period of ten years from the*date of coming into force of
this Ordinauce ; after the lapse of such period the Com-
pany shall cease to issue or reissue notes but shall redeem
any notes which it has previously issued or reissued,

Provided however thut if the Company shall fail to
comply with the demand of the Colouial Treasurer referred
to in section & (2) hercof or shall fail to comply with any
of the other provisions of this Ordinance the power of the
Company to make, issne, reissue ald circulare notes shall
immediately cease, ) .

8. Nothing contained in this Ordinduce shall excmpt
the Company from the operation of any existing or future
law restricting or regulating tlie fssue of notes in the
Colouy. R

» Objects and Reasons.

.

Thiz Bill provides for the issme by the Mercantile Bauk
of India, Limited. of Bills sl Notes payable to Bearer on
demand,  Sweh potes are wot to he issuwed for any other
sumpsthan the =um of five dollavs or some wultiple of such
sum, and except in cures of temporary cwergency the total
amount of such notes iu eirculation is not at auy tinie to
exceed the paid-up capital of the Company.  In addition
the Company is compelled to provide o speeial tund exelo-
sively available for the redeniption of the notes to the full
vulue in case of cush deposits and with a margin of 5 per
cent. agaiust the Bank where the deposit cousists of securi-
ties,

C. r. ALABASTER,
Attorney General,

+

A BILIL

ENTITLED

An Ordinance to amend the Ordinance relating
to Public Health and Buildings.

Br it enacted by the Governor of Hongkong, with the
advice and consent of the Lezislative Couneil thereof] as
follows :—

1. This Ordivance may be cited as the Public Health
and Buildings Amendment Ordinance, 1911,

2. Section 8 of the Public Health and Buildings Ordin-
ance 1903 as amended by section 4 of the Public Health
and Buildings Amendment Ordinance 1908 is Liereby
further amended by the deletion of the words  such per-
sons as are included in the special and,common Jury Lists,
and also by such persous as are exempt from serving on
Jjuries on acconut of their professional avocations or on
account of their being Members of Cowcil or on account
of infirmity or of their being over the sty of sixty years”
and by the substitution therefor of the words “such per-
sons as are included in either of tde Jurors Lists referred
to in section 7 (3) of the Jury Ordinance 1887 and also
by the following persons exemp ted from serving as jurors,
that is to sav, unoflicial members of the Executive or of the
Legislutive Couucil; barristers and solicitor)s on the roll of
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amended in Committec of the Legislative Council



